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Simplifying the FlexChoice Access Fund Choices

With FlexChoice Access, you now have 
the opportunity to design a portfolio to help 
meet clients’ individual goals in retirement 
and beyond. 

One way to help ensure that clients have enough 
money to last throughout retirement is to build a 
diversification strategy that has the potential to 
weather a variety of market ups and downs. 

To help you navigate through the many options 
now available with FlexChoice Access, we have 
provided the following formats to help simplify the 
options available. 

• Asset Class Style Box Format provides a 
conceptual map to start thinking about the 
wide range of Domestic Equity, 
International Equity, and Fixed Income 
funds available to build a portfolio designed 
specific to a clients’ needs. 

• Category Style Guides help deliver a 
turnkey solution to clients through 
professionally managed asset allocations 
and fund picking in each of the five risk 
profile types managed by Brighthouse
Financial Asset Allocation Committee and 
outside consultants.
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Simplifying the FlexChoice Access Fund Choices 

Slide 4: Fixed Income Coverage

Slide 5: Asset Allocation Portfolios: 
Complete, Turnkey Portfolio Solutions

Slide 6: Risk Managed Portfolios – aligned to an approach 
of risk mitigation or downside protection

Slide 7: A Wide Range of Passive Choices – help build 
a portfolio strategy that helps clients minimize fees 

With more choices now 
available with FlexChoice
Access, now is a great 
opportunity to help your clients 
build a portfolio diversification 
strategy that can help turn a 
portion of their retirement 
savings into guaranteed 
income that can last a lifetime.
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Fixed Income Coverage
Many options across both 
credit and quality spectrums

Passive options

Macro-driven options

Bottom-up driven options

Options with focus on 
securitized bonds

Options with focus on 
corporate credit

Presenter
Presentation Notes
Within fixed income, Morningstar also offers an industry-standard concept to categorize bond funds. The Morningstar Fixed Income “Style Box” is a grid of nine squares representing the fund’s placement along two dimensions: 1) a quality spectrum, represented by Low, Medium and High along the vertical axis, and 2) an interest rate sensitivity spectrum, represented along the horizontal axis.
The style box concept tends to work better in describing equities; nevertheless, we have modified the fixed income version somewhat to allow better explanation of the funds in BIA’s lineup, showing that credit quality tends to be “lower” or “higher,” and modifying the interest rate sensitivity spectrum to show “short,” “intermediate” or “long” duration ranges. Note that the placements shown are based on BIA’s more complete knowledge of positions in the portfolio for each subadvisor and may not necessarily match the categorization provided by Morningstar itself.
Clearly, there are many options available in the fund lineup that allow advisors and clients to cover a supermajority of the available categories.
While the fixed income style box is a good starting point, it does not capture other aspects of the fund lineup that are more aptly described by the fund concentration or category, for instance:
The availability of a dedicated high yield bond portfolio in the BlackRock High Yield Fund.
The availability of an inflation-protected TIPS portfolio in the PIMCO Inflation-Protected Bond Fund.
The availability of a floating-rate bond portfolio with the Eaton Vance Floating Rate Fund.
The availability of a passive core bond portfolio with the MLIA Aggregate Bond Index Fund.
The availability of portfolios with concentrations in U.S. Government securities with the Western U.S. Government and the Pyramis (Fidelity) Government Income Funds. 
J.P. Morgan Core Bond fund team has a specialty in selecting securitized bonds like mortgage-backeds.
PIMCO Total Return is known for their ability to integrate macro-level top-down views.
Western Strategic Bond Opportunities is known for their corporate credit research and exposures, and an industry-leading risk management program.
Etc.
The Brighthouse Investment Advisers (BIA) fund lineup available in FlexChoice Access has coverage of nearly all fixed income style box categories, as well as other characteristics not shown in a style box, ensuring that the advisor and client have the ability to implement a wide range of fixed income exposures to suit their investment objectives within the annuity product.
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Asset Allocation Portfolios: 
Complete, Turnkey Portfolio Solutions

Investment performance 
is not guaranteed. 
Investment in these 
portfolios is only available 
through contract purchase 
of a variable annuity.

Presenter
Presentation Notes
No matter what the risk profile is of the client, the Brighthouse lineup of Asset Allocation portfolio choices can provide a turnkey solution.
Professionally-managed asset allocations and fund picking in each of the five risk profile types (Conservative, Moderately Conservative, Moderate, Moderately Aggressive and Aggressive) is handled by the Brighthouse Asset Allocation Committee, with the assistance of an outside consultant in constructing the prescribed asset allocation percentages. Funds are allocated within the asset class buckets using the spectrum of available BIA Funds, using optimization techniques and qualitative expertise. 
Within the Moderate and Moderately Aggressive profiles, there are two other managers with allocation portfolios to choose from – American Funds and State Street Global Advisors (two American Funds in the Moderate category and one in the Moderately Aggressive category).
The State Street Global Advisors Funds are ETF options, for those advisors and clients who like the idea of incorporating ETF investments into their annuity allocations.
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Risk Managed Portfolios

Investment performance 
is not guaranteed. 
Investment in these 
portfolios is only available 
through contract purchase 
of a variable annuity.

Presenter
Presentation Notes
The Risk Managed portfolios seek a moderate risk profile (they are all benchmarked to the Dow Jones Moderate Index), to allow for growth. 
Unlike a regular 60/40 portfolio, however, the Risk Managed portfolios seek to provide risk mitigation either directly or indirectly.
The method of risk mitigation or downside protection varies by the approach; for this reason, the strategies have been broadly bucketed into three separate categories:
Balanced Risk – Based on the concept of “risk parity,” these strategies seek to have each asset class allocation (stocks, bonds and inflation-protection assets) contribute roughly equally to the fund’s standard deviation over time. This is a different approach than traditional 60/40 portfolios, which are mainly focused on the dollar allocations, not the risk allocations. This category emerged from the copious academic literature demonstrating that allocating a portfolio in this manner could, over long timeframes, generate comparable outcomes to a 60/40 portfolio but with a smoother ride.
Managed Volatility – This type of strategy typically has a core 60/40 allocation with some established guardrails or protocols for what the strategy will do if volatility rises too much and triggers a certain threshold. Typically the models used in the portfolio will act to hedge the portfolio and reduce equity exposure, with the aim of insulating the portfolio from downside risk should equity markets enter a challenging period.
Momentum – This type of strategy is similar to managed volatility, but differs in that all asset classes follow a rules-based system of momentum indicators – when an asset class is trending up, it adds to that asset class and vice versa.
This type of strategy is good for a moderate risk investor who likes a turnkey asset allocation solution, but with the added feature of a downside risk mitigation element.
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A Wide Range of Passive Choices*
Five passive choices afford coverage in the major asset classes; 
appeals to clients focused on minimizing fees

U.S. Equity

Large Cap
S&P 500® Index

Mid Cap
S&P MidCap 400® Index

Small Cap
Russell 2000® Index

Developed International Equity
MSCI EAFE Index

Core Fixed Income
Barclays U.S. Aggregate Index

Investment performance is not guaranteed. Investment in these portfolios is only available through contract purchase of a variable annuity.
*MetLife Investment Advisors, LLC (“MLIA”) is the separate investments group at MetLife that serves as the investment manager of these passive investment options.

Presenter
Presentation Notes
As mentioned elsewhere, there are five total passive strategies available to investors in FlexChoice Access.
If an advisor or client is concerned about minimizing fees, these may be good choices.
Basic broad asset class coverage is provided by the choices available:
Large, Mid and Small Cap U.S. Equities
Developed International Equity (as defined by MSCI EAFE)
Core Fixed Income (the U.S. Aggregate Bond option)
These funds are managed by MetLife Investment Advisors, LLC (MLIA) are index funds. MLIA is the separate investment management arm of MetLife and is contracted by BIA as a subadvisor to the Brighthouse Funds.
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This material must be preceded or accompanied by a prospectus for the variable annuity issued by Brighthouse Life Insurance Company and, in New York only, by Brighthouse Life 
Insurance Company of NY. The contract prospectus contains information about the contract’s features, risks, charges, and expenses. Investors should consider the investment 
objectives, risks, charges, and expenses of the investment company carefully before investing. The investment objectives, risks, and policies of the investment options, as well as 
other information about the investment options, are described in their respective prospectuses. Please read the prospectuses and consider this information carefully before investing. 
Product availability and features may vary by state. Please refer to the contract prospectus for more complete details regarding the living and death benefits.

Variable annuities are long-term investments designed for retirement purposes. Variable annuities issued by Brighthouse Life Insurance Company and, in New York only, by 
Brighthouse Life Insurance Company of NY, have limitations, exclusions, charges, termination provisions, and terms for keeping them in force. There is no guarantee that any of the 
variable investment options in this product will meet their stated goals or objectives. The account value is subject to market fluctuations and investment risk so that, when withdrawn, it 
may be worth more or less than its original value, even when an optional protection benefit rider is elected. All contract and rider guarantees, including optional benefits and annuity 
payout rates, are subject to the claims-paying ability and financial strength of the issuing insurance company.

All guarantees, including any optional benefits, are subject to the claims-paying ability and financial strength of the issuing insurance company. Each issuing insurance company is 
solely responsible for its own financial condition and contractual obligations.

Variable annuities are issued by, and product guarantees are solely the responsibility of, Brighthouse Life Insurance Company on Policy Form 8010 (11/00) and, in New York only, by 
Brighthouse Life Insurance Company of NY on Policy Form 6010 (3/07) (“Brighthouse Financial”). All variable products are distributed by Brighthouse Securities, LLC (member 
FINRA). All are Brighthouse Financial affiliated companies.

Brighthouse Financial® and its design are registered trademarks of Brighthouse Financial, Inc. and/or its affiliates.

Brighthouse Life Insurance Company
11225 North Community House Road
Charlotte, NC 28277
brighthousefinancial.com

Brighthouse Life Insurance Company of NY
285 Madison Avenue
New York, NY 10017
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